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E.O. 11652: N/A 
TAGS: EFIN, IR 

SUBJECT: IRAN'S LEND-LEASE/SURPLUS PROPERTY DEBT 
REFS: (A) STATE 106854; (B) TEHRAN 307 
FOR AMBASSADOR 

1 . AS NOTED IN REFTEL (A), WE FACE SIGNIFICANT CON- 
STRAINTS IN ANY NEGOTIATION OF A LEND-LEASE/SURPLUS 
PROPERTY DEBT SETTLEMENT. WE THEREFORE THINK IT IMPORTANT 
THAT THE GOI BE DISCOURAGED FROM UNREALISTICALLY HIGH 
EXPECTATIONS AS TO WHAT CAN BE EXPECTED IN USG-GOI DIS- 
CUSSIONS. 
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2. WE AGREE, HOWEVER, THAT AS LONG AS ANSARY DOES NOT 
APPEAR TO BE HARBORING UNREALISTIC EXPECTATIONS, YOU 
SHOULD HAVE FULL FLEXIBILITY IN DECIDING HOW EXPLICIT WE 
NEED TO BE IN SETTING FORTH OUR CONSTRAINTS AT THIS 
TIME. VANCE 
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